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Audit Findings for Lake District National Park Authority for the 31 March 2024

This Audit Findings (ISA260) Report presents the observations arising from the audit that are significant to the responsibility of those charged with governance to oversee the financial reporting process and
confirmation of auditor independence, as required by International Standard on Auditing (UK) 260. Its contents have been discussed with management and will be presented to the Governance Committee on 3
October 2024.

As auditor we are responsible for performing the audit, in accordance with International Standards on Auditing (UK), which is directed towards forming and expressing an opinion on the financial statements that have
been prepared by management with the oversight of those charged with governance. The audit of the financial statements does not relieve management or those charged with governance of their responsibilities for
the preparation of the financial statements.

The contents of this report relate only to those matters which came to our attention during the conduct of our normal audit procedures which are designed for the purpose of expressing our opinion on the financial
statements. Our audit is not designed to test all internal controls or identify all areas of control weakness. However, where, as part of our testing, we identify control weaknesses, we will report these to you. In
consequence, our work cannot be relied upon to disclose all defalcations or other irregularities, or to include all possible improvements in internal control that a more extensive special examination might identify. This
report has been prepared solely for your benefit and should not be quoted in whole or in part without our prior written consent. We do not accept any responsibility for any loss occasioned to any third party acting, or
refraining from acting on the basis of the content of this report, as this report was not prepared for, nor intended for, any other purpose.

We encourage you to read our transparency report which sets out how the firm complies with the requirements of the Audit Firm Governance Code and the steps we have taken to drive audit quality by reference to
the Audit Quality Framework. The report includes information on the firm’s processes and practices for quality control, for ensuring independence and objectivity, for partner remuneration, our governance, our
international network arrangements and our core values, amongst other things. This report is available at transparency-report-2023.pdf (grantthornton.co.uk).

We would like to take this opportunity to record our appreciation for the kind assistance provided by the finance team and other staff during our audit.
Gareth

Gareth Mills, Key Audit Partner & Engagement Lead
For Grant Thornton UK LLP

Chartered Accountants

Grant Thornton UK LLP is a limited liability partnership registered in England and Wales: No.OC307742. Registered office: 30 Finsbury Square, London, EC2A 1AG. A list of members is available from our registered office. Grant Thornton UK LLP is authorised and regulated by the Financial Conduct Authority. Grant Thornton UK LLP is a member firm of

Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. Services are delivered by the member firms. GTIL and its member firms are not agents of, and do not obligate, one another and are not liable for one another’s acts or omissions. tth t k
grantthornton.co.u

© 2024 Grant Thornton UK LLP.
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1. Headlines

Financial Statements

This table Under International Standards of Audit (UK) (ISAs) and the Our audit work was completed remotely as planned during July and August. Our findings are summarised in
National Audit Office (NAO) Code of Audit Practice ('the Code'), section two of this report.
summarises the key we are required to report whether, in our opinion: To date, we have not identified any adjustments which impact useable reserves, this is a good outcome for
ﬂndings and other * the Authority's financial statements give a true and fair view  the Authority. Our audit work identified a small number of presentational and disclosure adjustments
.. f of the financial position of the Authority and the Authority’s which are detailed at Appendix D. We have also raised recommendations for management as a result of our
matters arisi ng from income and expenditure for the audit work. These are set out at in the Action Plan at Appendix B. Our follow up of recommendations from
the statutory audit of year the prior year’s audit are detailed at Appendix C.
Lake District National * have been properly prepared in accordance with the CIPFA/  Our work is substantially complete and we thank the Authority for their engagement in the audit process.
) . LASAAC code of practice on local authority accounting and There are no matters of which we are aware that would require modification of our audit opinion [see
Park AUthorlty ( the prepared in accordance with the Local Audit and Appendix G] or material changes to the financial statements, subject to the following outstanding matters:
AUthOI’itY’) and the Accountability Act 2014. * Receipt and review of the pension assurance letter and responses to our audit inquiries from the auditor
preparation of the of Cumbria Local Government Pension Scheme, and completion of any work arising from those
e . We are also required to report whether other information responses on the defined benefit pension balance
AUthOI"Ity s financial Rubllshed together with the audited financial statements ' + Receipt of the signed management representation letter (see appendix F)
statements for the (including the Annual Governance Statement (AGS) and Narrative ] i ) .
Report), is materially consistent with the financial statements and *  Review of the final set of financial statements.
year ended 31 March with our knowledge obtained during the audit, or otherwise We have concluded that the other information to be published with the financial statements, including the
2024 for the whether this information appears to be materially misstated. Annual Governance Statement, is consistent with our knowledge of your organisation and with the financial

statements we have audited.

attention of those Our anticipated financial statements audit report opinion will be unmodified subject to the satisfactory

cha rged with completion of the above outstanding matters.
governance.

© 2024 Grant Thornton UK LLP.
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Value for Money (VFM) arrangements

Under the National Audit Office (NAO) Code of Audit Practice ('the
Code'), we are required to consider whether the Authority has put in
place proper arrangements to secure economy, efficiency and
effectiveness in its use of resources.

Auditors are required to report in more detail on the Authority's
overall arrangements, as well as key recommendations on any
significant weaknesses in arrangements identified during the audit.

Auditors are required to report their commentary on the Authority's
arrangements under the following specified criteria:

* Improving economy, efficiency and effectiveness
¢ Financial sustainability
¢ Governance.

Our work on the Authority’s 2023-24 value for money (VFM) arrangements is complete and will be reported in our Auditor’s Annual
Report.

We have been able to satisfy ourselves that the Authority has made proper arrangements in securing economy, efficiency and
effectiveness in its use of resources.
We have completed our VFM work, and our detailed commentary is set out in the separate Auditor’s Annual Report. We are

satisfied that the Authority has made proper arrangements for securing economy, efficiency and effectiveness in its use of
resources.

Statutory duties

The Local Audit and Accountability Act 2014 (‘the Act’) also requires us
to:

* report to you if we have applied any of the additional powers and
duties ascribed to us under the Act

* to certify the closure of the audit.

We have not exercised any of our additional statutory powers or duties.

We have completed the majority of work under the Code and expect to be able to certify the completion of the audit when we give
our audit opinion.

Significant matters

We did not encounter any significant difficulties or identify any significant matters arising during our audit.

© 2024 Grant Thornton UK LLP.



2. Financial Statements
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This Audit Findings (ISA260) Report presents the observations
arising from the audit that are significant to the responsibility of
those charged with governance to oversee the financial reporting
process, as required by International Standard on Auditing (UK)
260 and the Code of Audit Practice (‘the Code’). Its contents have
been discussed with management and will be presented to the
Governance Committee on 3 October 2024.

As auditor we are responsible for performing the audit, in
accordance with International Standards on Auditing (UK) and the
Code, which is directed towards forming and expressing an
opinion on the financial statements that have been prepared by
management with the oversight of those charged with
governance. The audit of the financial statements does not
relieve management or those charged with governance of their
responsibilities for the preparation of the financial statements.

© 2024 Grant Thornton UK LLP.

Our audit approach was based on a thorough understanding of
the Authority's business and is risk based, and in particular
included:

* An evaluation of the Authority's internal controls
environment, including its IT systems and controls

¢ Substantive testing on significant transactions and material
account balances, including the procedures outlined in this
report in relation to the key audit risks.

There have been no changes to our audit approach since we
issued our Audit Plan in April 2024, however our materiality has
changed because of a reduction in expenditure compared to
2022-23. See page 7 for further details.

We have substantially completed our audit of your financial
statements and subject to outstanding queries being resolved,
we anticipate issuing an unqualified ‘clean’ audit opinion on the
financial statements of the Authority, subject to the receipt of
satisfactory IAS 19 assurances from the Pension Fund auditor and
the other outstanding items as detailed on page 4.

Acknowledgements

We would like to take this opportunity to record our appreciation
for the assistance provided by the finance team and other staff.



2. Financial Statements
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Our approach to materiality

The concept of materiality is
fundamental to the preparation of the
financial statements and the audit
process and applies not only to the
monetary misstatements but also to
disclosure requirements and
adherence to acceptable accounting
practice and applicable law.

We have revised the materiality due
to the actual gross expenditure
changing significantly from that of
2022-23 which was used at the
planning stage resulting in a review of
the appropriateness of the materiality
figure.

We set out in this table our
determination of materiality for the
Authority.

© 2024 Grant Thornton UK LLP.
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Amount per . Updated Amount

Materiality area Audit Plan (£000) (£000) Quialitative factors considered

Materiality for the financial 376 341 In determining materiality, we have considered the level of misstatement

statements which could reasonably be expected to influence the economic decisions of
users of the financial statements. Materiality has been set at 1.9% of your
2023-24 gross expenditure.

Performance materiality 244 222 Performance materiality has been set at 65% of headline materiality.

Trivial matters 19 17 Triviality has been set at 5% of headline materiality.

Materiality for senior 15 15 This balance is material by nature due to the sensitivity of the disclosure.

officer remuneration
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2. Financial Statements: Significant risks

Significant risks are defined by ISAs (UK) as risks that, in the judgement of the auditor, require special audit consideration. In identifying risks, audit teams consider the nature of the risk, the potential
magnitude of misstatement, and its likelihood. Significant risks are those risks that have a higher risk of material misstatement.

This section provides commentary on the significant audit risks communicated in the Audit Plan.

Risks identified in our Audit Plan

Commentary

Management over-ride of controls

Under ISA (UK) 240 there is a non-rebuttable presumed risk
that the risk of management over-ride of controls is present
in all entities. The Authority faces external scrutiny of its
spending and this could potentially place management
under undue pressure in terms of how they report
performance.

We therefore identified management override of control, in
particular journals, management estimates and transactions
outside the normal course of business as a significant risk,
which was one of the most significant assessed risks of
material misstatement.

We have:

evaluated the design effectiveness of management controls over journals
analysed the journals listing and determined the criteria for selecting high risk unusual journals
identified and tested unusual journals made during the year and the accounts production stage for appropriateness and corroboration

gained an understanding of the accounting estimates and critical judgements applied by management and considered their
reasonableness

evaluated the rationale for any changes in accounting policies, estimates or significant unusual transactions.

Our audit work has not identified any evidence of management override of controls. However, we have identified a control issue in relation to
users with system administrator rights and which is documented in the Action Plan at Appendix B.

© 2024 Grant Thornton UK LLP.
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2. Financial Statements: Significant risks

Risks identified in our Audit Plan

Commentary

ISA 240 fraud in revenue recognition

Under ISA (UK) 240 there is a rebuttable presumed risk that
revenue may be misstated due to the improper recognition
of revenue.

This presumption can be rebutted if the auditor concludes
that there is no risk of material misstatement due to fraud
relating to revenue recognition.

For the Authority, we have concluded that the greatest risk
of material misstatement relates to commercial income. We
have therefore identified the occurrence and accuracy of
commercial income as a significant risk, which was one of
the most significant assessed risks of material misstatement.

We have rebutted this presumed risk for the other revenue
streams of the Authority as other income streams are
primarily derived from grants or formula based income from
central government.

In response to this risk we have:
* evaluated the Authority’s accounting policy for recognition of income for appropriateness
* gained an understanding of the Authority's system for accounting for income and evaluated the design of the associated controls

* agreed, on a sample basis, amounts recognised as income from commercial and non-commercial revenue streams in the financial
statements.

We identified two errors in our sample testing whereby income was incorrectly recognised as income in advance prior to being received. The
full population has been considered and a £54k adjustment proposed. This is a balance sheet only adjustment between debtors and creditors
and has no impact on the Authority’s useable reserves. Please see Appendix D for further details.

Our work has not identified any issues in respect of the risk of fraud in revenue recognition.

© 2024 Grant Thornton UK LLP.
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2. Financial Statements: Significant risks

Risks identified in our Audit Plan

Commentary

Closing Valuation of land and buildings and investment
property - specifically for assets where valuation
movements are not in line with expectations

The Authority revalues its land and building on a rolling five-
yearly basis. This valuation represents a significant estimate
by management in the financial statements due to the size
of numbers involved, and the sensitivity of this estimate due
to changes in key assumptions.

Additionally, management will need to ensure the carrying
value in the Authority financial statements is not materially
different from the current value or the fair value (for surplus
assets) at the financial statements date, where a rolling
programme is used.

We therefore identified the closing valuation of land and
buildings, as a significant risk, which was one of the most
significant assessed risks of material misstatement.

We have:

* evaluated management's processes and assumptions for the calculation of the estimate, the instructions issued to the valuation experts
and the scope of their work

* evaluated the competence, capabilities and objectivity of the valuation expert

* written to the valuer to confirm the basis on which the valuation was carried out

* evaluated the basis of the valuation

* challenged the information and assumptions used by the valuer to assess completeness and consistency with our understanding

* tested, on a sample basis, revaluations made during the year to ensure they have been input correctly into the Authority's asset register

* evaluated the assumptions made by management for any assets not revalued during the year and how management has satisfied
themselves that these are not materially different to current value.

An assessment of assets not revalued in year by management has been undertaken, to provide assurance that the carrying value is not
materially different to the current value at year end. We have also undertaken our own procedures in this area and estimate a £52k difference
between current and carrying value. We are also satisfied that there is not a risk of material misstatement at 31 March 2024 in relation to this
issue.

Our work in relation to investment property valuation has confirmed that the valuation is prepared in accordance with RICS standards. We
have not identified any issues in this area.

Our work in relation to the closing valuation of land and buildings has confirmed that the valuation is prepared in accordance with RICS
standards. We have not identified any issues on the closing balance, however, an issue was identified in the prior period adjustment (PPA)
which management proposed.

The PPA was in respect of the valuation of a car park and upon further review was required to be further amended as the incorrect income
was used. This will be updated in the final version of the accounts, please see page 30 for further details.

© 2024 Grant Thornton UK LLP.
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2. Financial Statements: Significant risks

Risks identified in our Audit Plan

Commentary

Valuation of the Authority’s share of the pension fund

The Authority’s pension fund net defined benefit balance, as reflected in its balance sheet,
represents a significant estimate in the financial statements. The pension fund balance is
considered a significant estimate due to the size of the numbers involved, and the sensitivity of
the estimate to changes in key assumptions.

The methods applied in the calculation of IAS 19 estimates are routine and commonly applied by
all actuarial firms in line with the requirements set out in the Code of practice for local
government accounting (the applicable financial reporting framework). We have therefore
concluded that, there is not a significant risk of material misstatement in the IAS 19 estimate due
to the methods and models used in their calculation.

The source data used by the actuaries to produce the IAS 19 estimates is provided by
administering authorities and employers. We do not consider this to be a significant risk as this is
easily verifiable.

The actuarial assumptions used are the responsibility of the entity but should be set on the
advice given by the actuary. A small change in the key assumptions (discount rate, inflation,
salary increase and life expectancy) can have a significant impact on the estimated IAS 19
liability.

In 2022-23 the Authority's share of Cumbria Local Government Pension Scheme was in surplus
for the first time which resulted in the need to do an assessment against IFRIC14 and ultimately
resulted in the surplus not being recognised in the Authority’s balance sheet. Should the
Authority's share of Pension Scheme still be in surplus at 31 March 2024 we will consider the
Authority's IFRIC14 assessment and comment accordingly in our ISA 260 report later this year.

With regard to these assumptions, we have therefore identified valuation of the Authority’s
pension fund net balance as a significant risk.

We have:

e updated our understanding of the processes and controls put in place by management to ensure that the
group’s pension fund net liability is not materially misstated and evaluated the design of the associated
controls

* evaluated the instructions issued by management to their management expert (Mercer) for this estimate
and the scope of the actuaries’ work

* assessed the competence, capabilities and objectivity of the actuary who carried out the group’s pension
fund valuation

* assessed the accuracy and completeness of the information provided by the group to the actuaries to
estimate the liability

* tested the consistency of the pension fund asset and liability and disclosures in the notes to the core
financial statements with the actuarial report from the actuary

* undertaken procedures to confirm the reasonableness of the actuarial assumptions made by reviewing the
report of the consulting actuary (as auditor’s expert) and performed any additional procedures suggested
within the report

» evaluate the continued appropriateness of recognising any pension asset position against the Code and
IFRIC 14 criteria

» assess the calculation performed to identify the IFRIC 14 net pension asset ceiling and where appropriate,
challenge management on the validity and appropriateness of the assumptions used in the calculation
including the existence of a minimum funding requirement, the future lifetime of the scheme (in years) and
the level of future funding contributions (as a % of payroll costs).

We have requested assurances from the auditor of Cumbria Local Government Pension Scheme as to the
controls surrounding the validity and accuracy of membership data; contributions data and benefits data sent
to the actuary by the pension fund and the fund assets valuation in the pension fund financial statements.
Given the timing of the draft Pension Fund accounts and the subsequent audit period, these assurances are yet
to be received, however, we anticipate we will receive these prior to 21 February. We will provide a verbal
update on this to the Governance Committee.

Page 14 provides a detailed assessment of the estimation process for the valuation of the pension fund
balance. The assumptions used in calculating the net pension liability/surplus of both schemes are considered
to be in line with expectations and we have not identified any further issues with the estimation process.

We have identified some disclosure amendments within Note 17, please see Appendix D for further details.

© 2024 Grant Thornton UK LLP.
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2. Financial Statements: new issues and risks

This section provides commentary on new issues and risks which were identified during the course of the audit that were not previously communicated in the Audit Plan and a summary of any significant
deficiencies identified during the year.

Issue

Commentary

Auditor view

IT Control deficiencies:

Our work on IT general controls identified a high number of
finance users with system admin rights. A total of 5 out of 8
finance users have system admin access which gives them
rights to make changes within the system such as adding /
deleting users.

While these rights do not grant them superuser rights to
make changes on the system, the ability to make the changes
within the system could be a risk if this is granted to a high
number of users. This increases risk of unauthorised activity
and management override of controls.

We recommend that the Authority reviews the users with
system admin rights to ensure that only necessary users have
system admin rights. This is also documented at Appendix B.

Prior period adjustment:

The Authority identified that a prior period adjustment was
required due to incorrect rental income being used to inform
the valuation of an asset during 2022-23.

On review it was identified that the prior period adjustment
was still using the incorrect rental income within the new
valuation

Our review of all assets of the same nature did not find any
further errors

The prior period adjustment only impacted 2022-23

The amendments impact the Balance Sheet, the
Comprehensive Income and Expenditure Statement, the
Movement in Reserves Statement and relevant supporting
notes.

We have undertaken sufficient audit procedures to conclude that
we are satisfied with the revised prior period adjustment. We are
satisfied this is not indicative of any further errors or risk of
material misstatement.

© 2024 Grant Thornton UK LLP.
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2. Financial Statements: key judgements and
estimates

This section provides commentary on key estimates and judgements in line with the enhanced requirements for auditors.

Significant
judgement
or estimate Summary of management’s approach Audit Comments Assessment
Land and Other land and buildings comprises specialised assets In response to these estimates: We consider
[ . . . . )
Bu'ld"]g which require valuation on a d.epreuated replacement * we assessed the qualifications, skills and experience of the valuer and determined the service to be managemgnt S
valuations —  cost (DRC) at year-end, reflecting the cost of a modern appropriate process is
£20.9m equivalent asset necessary to deliver the same service appropriate and
provision. The remainder of other land and buildings * we reviewed the underlying information and sensitivities used to determine the estimate are complete and key
are not specialised in nature and are required to be accurate assumptions
:)nvestr:ent valued at existing use in value (EUV) at year-end. + reviewed the assumptions used by the expert, including the floor areas are neither
roperty . . . . . . . . . optimistic or
Valuation - The Authority has engaged their internal valuation » we confirmed the valuer has prepared their valuations in accordance with RICS Valuation — Global iautious
£5.7m team to complete the valuation of properties as at 31 Standards using the information that was available to them at the valuation date in deriving their :
March 2024 on a five yearly cyclical basis with estimates; and
L . o
significant assets being valued an.nually. S * we reviewed the level of disclosure in the financial statements and consider it to be appropriate. (Green)
of total assets were revalued during 2023-24.
. s We considered all evidence obtained during the audit, including both corroborative and contradictory audit
The total year end valuation of land and buildings was . . . . . . o
- . - evidence, when evaluating the appropriateness of these accounting estimates. We have not identified any
£20.860 million, a net increase of £1.738 million from indication of management bias
2022-23 (£19.122 million). & :
. . Management has considered the year-end value of land and buildings not revalued in the period, and have not
The investment properties have been valued on a . o . . .
. . . identified any material change to the carrying value. An assessment of assets not revalued in year by
market value. In line with the requirements of the . . . . .
. . management has been undertaken, to provide assurance that the carrying value is not materially different to
code, all Investment properties have been valued in . . .
car the current value at year end. We have also undertaken our own procedures in this area and estimate a £52k
year. difference between current and carrying value. We are also satisfied that there is not a risk of material
The total year-end valuation of investment properties misstatement at 31 March 2024 in relation to this issue.
\;v(;azszfi;(l:srzl;léor:,ilz;:.)t increase of £0.44 million from Our work in relation to investment property valuation has confirmed that the valuation is prepared in
’ ’ accordance with RICS standards. We have not identified any issues in this area. Our work in relation to the
closing valuation of land and buildings has confirmed that the valuation is prepared in accordance with RICS
standards. We have not identified any issues on the closing balance however an issue was identified in the
prior period adjustment which will be corrected, see page 12 for further details.
Assessment
® [Red] We disagree with the estimation process or judgements that underpin the estimate and consider the estimate to be potentially materially misstated
We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider optimistic
[Grey] We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider cautious
We consider management’s process is appropriate and key assumptions are neither optimistic or cautious 13

© 2024 Grant Thornton UK LLP.



2. Financial Statements: key judgements

and estimates

Significant judgement or
estimate

Summary of management’s approach

Audit Comments

Commercial in confidence

Assessment

Net pension liability —
£0.809m

IFRIC 14 addresses the
extent to which an IAS 19
surplus can be recognised
on the balance sheet and
whether any additional
liabilities are required in
respect of onerous funding
commitments.

IFRIC 14 limits the
measurement of the
defined benefit asset to the
'present value of economic
benefits available in the
form of refunds from the
plan or reductions in future
contributions to the plan.

The Authority’s net pension surplus at 31 March
2024 is nil (PY nil) for the funded benefits scheme
and for unfunded benefits a deficit of £0.809m (PY
£0.852m). The Authority uses Mercer to provide
actuarial valuations of the Authority’s assets and
liabilities derived from this scheme. A full actuarial
valuation is required every three years.

The latest full actuarial valuation was completed as
at 31 March 2022. Given the significant value of the
net pension balance, small changes in assumptions
can result in significant valuation movements.
There has been a £0.237m net actuarial loss during
2023-24.

We have:

* Assessed management’s expert

* Assessed the actuary’s approach taken, detail work undertaken to confirm reasonableness of

approach

e Used PwC as auditor's expert to assess actuary and assumptions made by actuary (see table

below)

Discount rate

CPl inflation

Salary growth

Life expectancy — Males currently

aged 45/65

Life expectancy — Females
currently aged 45/65

* Confirmed the completeness and accuracy of the underlying information used to determine the

estimate [TBC]

* Confirmed the reasonableness of the Authority’s share of pension assets [TBC]

4.9%
2.7%
4.2%

22.8
21.5

25.7
23.9

4.9%
2.6%-2.7%
3.1%-5.1%

22.0-23.5
20.7-22.2

25.0-26.2
23.2-24.4

* Confirmed the reasonableness of movement in the estimate

* Confirmed the adequacy of the disclosure of the estimate in the financial statements.

TBC — work
remains in
progress

Assessment

@® [Red] We disagree with the estimation process or judgements that underpin the estimate and consider the estimate to be potentially materially misstated

We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider optimistic

[Grey] We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider cautious

We consider management’s process is appropriate and key assumptions are neither optimistic or cautious

© 2024 Grant Thornton UK LLP.
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2. Financial Statements: key judgements
and estimates

Significant
judgement or
estimate

Summary of management’s approach

Audit Comments

Commercial in confidence

Assessment

Depreciation

Items of property, plant and

In response to this estimate we have:

We consider the

and useful ) equ.m.ent are depreqated over their « reviewed the accounting policy es.tlmate is
economic lives remaining useful lives in a manner unlikely to be
of assets consistent with the consumption of * recalculated the depreciation charge based on the useful economic lives as provided by the valuer as well as an overall materially
economic or service delivery benefits. recalculation of depreciation misstated
Freehold land is considered to have an  «  assessed the reasonableness of the useful economic life for a sample of assets however
infinite life and is not depreciated. . L . ) . . management’s
, .p . * assessed the appropriateness of the policy in line with the financial reporting framework. .g .
Management’s accounting policy is estimation
that property depreciation should be Our sample testing of useful economic lives identified a number of assets which had no remaining economic life, however, process
applied with a straight-line allocation were still in use by the Authority. Last year we raised an associated recommendation for management within our Action contains
over the life of the property as Plan (see Appendix C) and note that this has only been partially implemented in 2023-24. We believe there remains an assumptions we
estimated by the valuer. ongoing recommendation in this area. The asset register includes approximately 110 assets with a nil net book value and consider
are fully depreciated in the asset register. These assets had a gross cost of £1,097k. cautious
We have not identified any further issues in relation to this estimate.
(Grey)
Year-end The Authority accrues for items of We have included accruals within our creditors sample testing, for each tested accrual we have: We consider
accruals mcome.and expenditure due post y?ar « reviewed the accounting policy manageme.nt s
end which exceed £3,000 as per their process is
policy. * considered the appropriateness of the underlying information used to determine the estimate appropriate and
* compared the estimate to actual income / expenditure received or paid after the preparation of the draft financial key
statements assumptions are
. . . neither
* considered the impact of any changes to valuation method .
optimistic or
* where possible, compared the accrual to prior year values and methodology cautious.
* considered the adequacy of disclosure of estimate in the financial statements.
We have not identified any issues in relation to this estimate. (Green)
Assessment

@® [Red] We disagree with the estimation process or judgements that underpin the estimate and consider the estimate to be potentially materially misstated

We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider optimistic

[Grey] We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider cautious

We consider management’s process is appropriate and key assumptions are neither optimistic or cautious

© 2024 Grant Thornton UK LLP.
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2. Financial Statements: Information Technology

This section provides an overview of results from our assessment of Information Technology (IT) environment and controls which included identifying risks from the use of IT related to business process
controls relevant to the financial audit. This includes an overall IT General Control (ITGC) rating per IT system and details of the ratings assigned to individual control areas.

ITGC control area rating

Technology acquisition,
Level of assessment Security development and Technology Related significant
IT application performed Overall ITGC rating management maintenance infrastructure risks / other risks

ITGC assessment (design

Sun systems and implementation Management override of controls
effectiveness only)

Our audit work has identified deficiencies in the Authority’s IT environment and controls. These are in relation to cyber security and IT General Controls specifically in relation to the number of system admin
users and Cyber Essentials accreditation. It was noted during the audit that the application for Cyber Essentials accreditation had been made, with results awaited. Details of these matters are outlined at
Appendices B and C of this Report. We are satisfied that these are not individually nor in aggregate significant.

Assessment

@® Significant deficiencies identified in IT controls relevant to the audit of financial statements (red)
Non-significant deficiencies identified in IT controls relevant to the audit of financial statements/significant deficiencies identified but with sufficient mitigation of relevant risk (amber)
IT controls relevant to the audit of financial statements judged to be effective at the level of testing in scope (green)

@® Notin scope for testing (grey)

16
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2. Financial Statements:
other communication requirements

We set out below
details of other matters
which we, as auditors,
are required by
auditing standards and
the Code to
communicate to those
charged with
governance.

© 2024 Grant Thornton UK LLP.

Issue

Commentary

Matters in relation to
fraud

We have previously discussed the risk of fraud with the Governance Committee. We have not been made aware of any significant
incidents in the period and no other issues have been identified during the course of our audit procedures.

Matters in relation to
related parties

We are not aware of any related parties or related party transactions which have not been disclosed.

Matters in relation to
laws and regulations

You have not made us aware of any significant incidences of non-compliance with relevant laws and regulations and we have not
identified any incidences from our audit work.

Written
representations

A letter of representation has been requested from the Authority, which is set out at Appendix F. We have requested representation
on the prior period adjustment (see page 12).

Confirmation requests
from
third parties

We requested from management permission to send confirmation requests to the Authority’s banks. This permission was granted
and the requests were sent. These requests were returned with positive confirmation except for one confirmation where alternative
procedures were undertaken.

Accounting practices

We have evaluated the appropriateness of the Authority's accounting policies, accounting estimates and financial statement
disclosures. Our review found no material omissions in the financial statements.

Audit evidence and
explanations

All information and explanations requested from management was provided. We would like to thank Authority finance and other
colleagues for their engagement with the external audit process throughout the year and particularly during July and August. This
helped to ensure the audit was delivered to the agreed timetable.
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2. Financial Statements:
other communication requirements

Issue

Commentary

Going concern

Our responsibility

As auditors, we are requiredto “cbtain
sufficient appropriate audit evidence
about the appropriateness of
management's use of the going
concern assumption in the
preparation and presentation of the
financial statements and to conclude
whetherthere is a material
uncertainty about the entity's ability
to continue as a going concern” (1SA

(UK) 570).

In performing our work on going concern, we have had reference to Statement of Recommended Practice — Practice Note 10: Audit of
financial statements of public sector bodies in the United Kingdom (Revised 2020). The Financial Reporting Council recognises that for
particular sectors, it may be necessary to clarify how auditing standards are applied to an entity in a manner that is relevant and
provides useful information to the users of financial statements in that sector. Practice Note 10 provides that clarification for audits of
public sector bodies.

Practice Note 10 sets out the following key principles for the consideration of going concern for public sector entities:

* the use of the going concern basis of accounting is not a matter of significant focus of the auditor’s time and resources because the
applicable financial reporting frameworks envisage that the going concern basis for accounting will apply where the entity’s services
will continue to be delivered by the public sector. In such cases, a material uncertainty related to going concern is unlikely to exist,
and so a straightforward and standardised approach for the consideration of going concern will often be appropriate for public
sector entities

« for many public sector entities, the financial sustainability of the reporting entity and the services it provides is more likely to be of
significant public interest than the application of the going concern basis of accounting. Our consideration of the Authority's
financial sustainability is addressed by our value for money work, which is covered elsewhere in this report.

Practice Note 10 states that if the financial reporting framework provides for the adoption of the going concern basis of accounting on
the basis of the anticipated continuation of the provision of a service in the future, the auditor applies the continued provision of
service approach set out in Practice Note 10. The financial reporting framework adopted by the Authority meets this criteria, and so we
have applied the continued provision of service approach. In doing so, we have considered and evaluated:

* the nature of the Authority and the environment in which it operates

* the Authority's financial reporting framework

* the Authority's system of internal control for identifying events or conditions relevant to going concern

* management’s going concern assessment.

On the basis of this work, we have obtained sufficient appropriate audit evidence to enable us to conclude that:
* amaterial uncertainty related to going concern has not been identified

* management’s use of the going concern basis of accounting in the preparation of the financial statements is appropriate.

© 2024 Grant Thornton UK LLP.
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2. Financial Statements:
other responsibilities under the Code

Issue Commentary ™ e

Other information We are required to give an opinion on whether the other information published together with the audited financial
statements (including the Annual Governance Statement and Narrative Report), is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

No inconsistencies have been identified; however a disclosure change was made in relation to materiality, further detail
included at Appendix D. We plan to issue an unmodified opinion in this respect — as noted at Appendix G.

Matters on which we We are required to report on a number of matters by exception in a number of areas:

report by exception * if the Annual Governance Statement does not comply with disclosure requirements set out in CIPFA/SOLACE guidance
or is misleading or inconsistent with the information of which we are aware from our audit,

* if we have applied any of our statutory powers or duties.

* where we are not satisfied in respect of arrangements to secure value for money and have reported [a] significant
weakness/es.

We have nothing to report on these matters.

Specified procedures We are required to carry out specified procedures (on behalf of the NAO) on the Whole of Government Accounts (WGA)

for Whole of consolidation pack under WGA group audit instructions.
Government
Accounts As in prior years, only limited work is expected to be required on this, as the Authority is not expected to exceed the audit

threshold in 2023-24.

Certification of the We intend to certify the closure of the 2023-24 audit of the Authority in the audit report, as detailed at Appendix G.
closure of the audit

19
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3. Value for Money arrangements (VFM

Approach to Value for Money work for
2023-24

The National Audit Office issued its guidance for auditors in
April 2020. The Code require auditors to consider whether the
body has put in place proper arrangements to secure economy,
efficiency and effectiveness in its use of resources.

When reporting on these arrangements, the Code requires
auditors to structure their commentary on arrangements
under the three specified reporting criteria.

&%

Improving economy, efficiency and
effectiveness

Arrangements for improving the way
the body delivers its services. This
includes arrangements for
understanding costs and delivering
efficiencies and improving outcomes
for service users.

Financial Sustainability

Arrangements for ensuring the body
can continue to deliver services. This
includes planning resources to ensure
adequate finances and maintain
sustainable levels of spending over
the medium term (3-5 years)

Commercial in confidence

Governance

Arrangements for ensuring that the
body makes appropriate decisions in
the right way. This includes
arrangements for budget setting and
management, risk management, and
ensuring the body makes decisions
based on appropriate information

Potential types of recommendations

A range of different recommendations could be made following the completion of work on the body’s arrangements to secure economy,
efficiency and effectiveness in its use of resources, which are as follows:

Statutory recommendation

q& Written recommendations to the body under Section 24 (Schedule 7) of the Local Audit and Accountability Act 2014. A
recommendation under schedule 7 requires the body to discuss and respond publicly to the report.

Key recommendation

The Code of Audit Practice requires that where auditors identify significant weaknesses in arrangements to secure value
for money they should make recommendations setting out the actions that should be taken by the body. We have
defined these recommendations as ‘key recommendations’.

Improvement recommendation

These recommendations, if implemented should improve the arrangements in place at the body, but are not made as a
result of identifying significant weaknesses in the body’s arrangements.

20
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3. VFM: our procedures and conclusions

We have completed our VFM work, and our detailed commentary is set out in the separate Auditor’s Annual Report.

As part of our work, we considered whether there were any significant weakness in the Authority's arrangements for securing economy, efficiency and effectiveness in its use of resources. Following our
work, we are satisfied that the Authority has made proper arrangements for securing economy, efficiency and effectiveness in its use of resources. There are no significant weaknesses in the Authority’s

arrangements highlighted in our review.

21
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4. Independence considerations

Ethical Standards and ISA (UK) 260 require us to give you timely disclosure of all significant matters that may bear upon the integrity, objectivity and independence of the firm or covered persons
(including its partners, senior managers, managers and network firms).
In this context, we disclose the following to you:

We confirm that we have implemented policies and procedures to meet the requirements of the Financial Reporting Council’s Ethical Standard and we as a firm, and each covered person, confirm that
we are independent and are able to express an objective opinion on the financial statements.

Further, we have complied with the requirements of the National Audit Office’s Auditor Guidance Note 01 issued in May 2020 which sets out supplementary guidance on ethical requirements for
auditors of local public bodies.

Details of fees charged are detailed at Appendix E.

Transparency

Grant Thornton publishes an annual Transparency Report, which sets out details of the action we have taken over the past year to improve audit quality as well as the results of internal and external
quality inspections. For more details see Grant Thornton International Transparency report 2023.

Audit and non-audit services

For the purposes of our audit we have made enquiries of all Grant Thornton UK LLP teams providing services to the Authority. No non-audit services were identified.

22
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4. Independence considerations

As part of our assessment of our independence we note the following matters:

Matter

Conclusion

Relationships with Grant Thornton

We are not aware of any relationships between Grant Thornton and the Authority that may reasonably be thought to bear on our integrity,
independence and objectivity.

Relationships and Investments held by individuals

We have not identified any potential issues in respect of personal relationships with the Authority.

Employment of Grant Thornton staff

We are not aware of any former Grant Thornton partners or staff being employed, or holding discussions in respect of employment, by the
Authority as a director or in a senior management role covering financial, accounting or control related areas.

Business relationships

We have not identified any business relationships between Grant Thornton and the Authority.

Contingent fees in relation to non-audit services

No contingent fee arrangements are in place for non-audit services provided.

Gifts and hospitality

We have not identified any gifts or hospitality provided to, or received from, a member of the Authority, senior management or staff.

We confirm that there are no significant facts or matters that impact on our independence as auditors that we are required or wish to draw to your attention and consider that an objective reasonable and
informed third party would take the same view. The firm and each covered person and network firms have complied with the Financial Reporting Council’s Ethical Standard and confirm that we are
independent and are able to express an objective opinion on the financial statements.

© 2024 Grant Thornton UK LLP.

23



Commercial in confidence

Appendices

A. Communication of audit matters to those charged with governance
B.  Action plan — Audit of Financial Statements

C.  Follow up of prior year recommendations

D. Audit Adjustments

E. Fees and non-audit services

F. Management Letter of Representation (draft)

G. Audit opinion (proposed)
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Appendices
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A. Communication of audit matters to those charged

with governance

Our communication plan

Audit
Plan

Audit
Findings

Respective responsibilities of auditor and management/those charged with
governance

Overview of the planned scope and timing of the audit, form, timing and
expected general content of communications including significant risks

Confirmation of independence and objectivity

A statement that we have complied with relevant ethical requirements
regarding independence. Relationships and other matters which might be
thought to bear on independence. Details of non-audit work performed by
Grant Thornton UK LLP and network firms, together with fees charged.
Details of safeguards applied to threats to independence

Significant findings from the audit

Significant matters and issue arising during the audit and written
representations that have been sought

Significant difficulties encountered during the audit

Significant deficiencies in internal control identified during the audit

Significant matters arising in connection with related parties

Identification or suspicion of fraud involving management and / or which
results in material misstatement of the financial statements

Non-compliance with laws and regulations

Unadjusted misstatements and material disclosure omissions

Expected modifications to the auditor's report, or emphasis of matter

© 2024 Grant Thornton UK LLP.

ISA (UK) 260, as well as other ISAs (UK), prescribe matters which we are required to
communicate with those charged with governance, and which we set out in the table
here.

This document, the Audit Findings, outlines those key issues, findings and other matters
arising from the audit, which we consider should be communicated in writing rather
than orally, together with an explanation as to how these have been resolved.

Respective responsibilities

As auditor we are responsible for performing the audit in accordance with ISAs
(UK), which is directed towards forming and expressing an opinion on the
financial statements that have been prepared by management with the oversight
of those charged with governance.

The audit of the financial statements does not relieve management or those
charged with governance of their responsibilities.

Distribution of this Audit Findings (ISA260) Report

Whilst we seek to ensure our audit findings are distributed to those individuals charged
with governance, we are also required to distribute our findings to those members of
senior management with significant operational and strategic responsibilities. We are
grateful for your specific consideration and onward distribution of our report to all
those charged with governance.
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B. Action Plan — Audit of Financial Statements

We have identified two recommendations for the Authority as a result of issues identified during the course of our audit. We have agreed our recommendations with management and
we will report on progress on this recommendations during the course of the 2024-25 audit. The matters reported here are limited to those deficiencies that we have identified during
the course of our audit and that we have concluded are of sufficient importance to merit being reported to you in accordance with auditing standards.

Assessment Issue and risk Recommendations
Medium Our work on IT general controls identified high number of finance users with We recommend that the Authority reviews the users with system admin rights to ensure that only
system admin rights. A total of 5 out of 8 finance users have system admin access necessary users have system admin rights.
wh|ch gives them rights to make changes within the system such as adding or Management response
deleting users.
. . ) Management do not accept this recommendation. The finance team is relatively small with varied
While these ”gﬁts do not grant them supgru§er rights to make changes .on t.he. work patterns, so it is essential that users have permissions to allow efficient administration, including
system, the ab.|||ty to make the chang«.es .W'th'n the.system pauses.a risk 'f.ﬂ."s IS cover for absences. Access is limited to appropriately senior members of the finance team. It is not
granted to a high nljlmber of users. This increases risk of unauthorised activity and judged that this leads to an increased risk of inappropriate activity or management override of
management override of controls.
controls.
Medium The Authority’s has included a disclosure in Note 4 ‘Accounting Standards that We recommend that the Authority reviews the full lease population to ensure asset values for all
have been issued but have not yet been adopted’ in relation to the impact of leases are considered, in order for a comprehensive implementation of IFRS16 in full in the 2024-25
IFRS16 leases — due to be applicable in local authority accounts from 1 April 2024. accounts.
However, the Authority has excluded low value assets |nco.rrect|y, determined Management response
based on the lease cost rather than asset value, from the disclosure.
Management accept the recommendation. We are aware of the need to obtain right of use asset
valuations for assets of potentially significant value on below market rate lease payments. This work
has yet to be completed but will be done as part of the wider work required for implementation of
IFRS16.
Controls

@® High —Significant effect on financial statements

@® Medium - Limited Effect on financial statements

Low — Best practice

© 2024 Grant Thornton UK LLP.
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C. Follow up of prior year recommendations

We identified the following issues in the audit of the Authority’s 2022-23 financial statements, which resulted in four recommendations being reported in our 2022-23 Audit Findings (ISA260) Report. We

have followed up on the implementation of our recommendations and note the progress made.

Assessment Issue and risk previously communicated in 2022-23

Update on actions taken to address the issue

Partially Our sample testing of useful economic lives identified errors in the asset lives applied. As a result of these errors,
implemented management reviewed the fixed asset register to quantify the total error across the full asset base as a result of
incorrect asset lives being used.

Recommendation
We recommend the Authority reviews the useful economic lives of assets held in the fixed asset register to
ensure these remain accurate and appropriate.

No errors were noted in our testing of useful economic lives specifically,
however, the Authority continues to have a number of assets with nil
NBV which are still in use.

Ongoing recommendation: The Authority should continue to review the
appropriateness of asset lives, and if assets are still in use, consider if the
original life was appropriate.

To revisit in The payroll system which oversees costs of £9,733k is managed by Bury Council. From discussions with
2024-25 management our understanding is that management receive no formal assurance over the operation of controls at
following the  Bury Council.
transfer to the
new payroll Recommendation
provider. We recommend that the Authority formally requests and receives a level of assurance over the operation of the
payroll system.

Following discussions with management we understand they have compensatory controls in place which they
believe mitigates the risk. We will reconsider the recommendation as part of the Authority’s expected change in
payroll provider in 2024-25.

Management did not accept this recommendation. The service provided by
Bury relates to processing of payroll data provided to them by the LDNPA
People Team. Significant validation checking is performed by LDNPA on the
system output for every payment run, including comparison of month on
month payments, seeking assurances on variations and cross checking to
expected known changes. This means significant testing is performed on
every pay run, which mitigates the need for assurance over the operation
from the payroll provider.

We will reconsider the recommendation as part our 2024-25 audit when
the new payroll provider is in use.

Assessment

v’ Action completed
X Not yet addressed

© 2024 Grant Thornton UK LLP.
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C. Follow up of prior year recommendations

Assessment

Issue and risk previously communicated

Update on actions taken to address the issue

Partially
implemented

We note that the Authority maintains an ICT risk register as part of its risk management arrangements, however, it does not
have a formal policy covering cyber risk and currently does not hold accreditation with Cyber Essentials.

High profile cyber-attacks undermine trust in an organisation and shatter hard won reputations and consumer trust. Over 80%
of the cyber-attacks we read about could have been prevented through good simple cyber hygiene. Understanding and
managing cyber risk is fundamental to any Authority’s growth journey.

Recommendation

We recommend the Authority proactively looks at its cyber preparedness and puts in place appropriate policies and safeguards.

Management acknowledges the importance of cyber
security. We have policies aimed at good cyber
security hygiene and regularly push out training to
all users relating to cyber security risks. The authority
has moved the vast majority of servers to an off-site
data centre managed by a third party and has also
made significant progress with CyberEssentials
certification. We expect to meet all the criteria for
certification before the end of the calendar year. We
have also put in place the relevant insurance to help
mitigate the impact of a cyber event, should one
arise.

Partially We have reviewed the IT General Controls for the in-scope financial systems. Our review identified some deficiencies in the Our 2023-24 work did not identify any issues in
implemented processes in place during the period under review: relation to timely removal of leavers.
* there are no periodic reviews of user access The testing undertaken in 2023-24 identified that
* ourreview identified cases where user access was not removed on a timely basis. in some cases there is no documentation trail for
Robust IT General Controls are essential to mitigate risks to the integrity of the financial systems. new ac'ces's & aFcess change reques'ts and the're IS
no periodic reviews of user access rights. This
We understand that since June 2023, finance receives notification of leavers and therefore who requires removal from the suggests an ongoing need to focus on and action
finance system, facilitating timely removal from the finance system. this issue.
Management acknowledge the importance of
Recommendation control over access changes in the system.
. . . . Although no inappropriate or erroneous changes
We recommend the Authority reviews the security and access procedures and change management processes and puts in place g . pp P . g
- - - . . have been identified, we accept that improved
appropriate policies and controls in line with best practice .
documentation to support user changes would help
improve controls and this will be introduced.
Assessment

v’ Action completed
X  Not yet addressed
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D. Audit Adjustments

We are required to report all non trivial misstatements to those charged with governance, whether or not the accounts have been adjusted by management.

Impact of adjusted misstatements

All adjusted misstatements are set out in detail below along with the impact on the key statements and the reported net expenditure for the year ending 31 March 2024.

Comprehensive Income and Expenditure

Commercial in confidence

Statement Balance Sheet Impact on useable reserves
Detail £000 £000 £000
As a result of sample testing, we identified 2 items where income in advance had been Nil Dr Creditors 54 (decrease) Nil
recognised, however income had not been received at year end so a debtor was also
recognised. This led to an overstatement of both debtors and creditors. The full Cr Debtors 54 (decrease)
population has been considered and both are overstated by £54,000.
The Authority identified that income from a lease had been omitted when valuation had Cr Surplus of deficit on revaluation of non- Dr PPE 52 Nil
been calculated. The valuation was understated by £24,000. current assets 50
S . Cr Revaluation Reserve 52

The move.merlt is higher th.an the actual understatement due to PPA correction made Cr Depreciation 2
below which impacts opening balances.

Nil Nil

Overall impact

£52

Impact of adjusted misstatements [2022-23]

All adjusted misstatements are set out in detail below along with the impact on the key statements and the reported net expenditure for the year ending 31 March 2024.

Comprehensive Income and
Expenditure Statement

Balance Sheet

Impact on useable reserves

Detail £000 £000 £000
Impact on 2022-23 comparator figures due to prior period adjustment Dr Surplus of deficit on revaluation Dr Revaluation Reserve 29
An error in the prior period adjustment was identified whereby a further incorrect rental income value of non-current assets 29 Cr PPE 29 Nil
was used in the valuation and income from a lease had been omitted. The valuation was overstated by
£29,000.

£29 Nil Nil

Overall impact

© 2024 Grant Thornton UK LLP.
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D. Audit Adjustments

Misclassification and disclosure changes

The table below provides details of misclassification and disclosure changes identified during the audit which have been made in the final set of financial statements.

Commercial in confidence

Disclosure / issue / Omission Details Adjusted?

Narrative Report The Narrative Report quoted the auditor planning materiality figure which had changed since planning. A revised paragraph on v
materiality has been drafted by the client to be included in the final accounts, which removes the materiality figure for external audit.

Note 4 — Accounting Standards that have Low value assets incorrectly determined based on the lease cost rather than asset value. Note should be updated to reflect that work is v

been issued but have not yet been adopted still ongoing and impact not yet known.

Note 10 — Movement in Reserves Comparators were not correctly updated as part of the prior period adjustment and should be updated for consistency with the v

Statement — Adjustments between primary statements and other notes to the accounts.

accounting basis and funding basis under

regulations

Note 12 — Members’ Allowances Note did not correctly cast in draft accounts, this has been revised which impacts total column only. v

Note 14 — Financing and Investment Income  The split of income and expenditure between income & expenditure on investment properties and changes to their fair value, and net v

and Expenditure profit / loss upon sale of assets has been corrected. No impact to totals in the note or the primary statements.

Note 17 — Defined Benefit Pension Schemes  There have been various disclosure changes to ensure the values accurately reflect both funded and unfunded elements within the v
tables. Disclosure change only as no overall impact to reserves.

Note 17 — Defined Benefit Pension Schemes  As a result of being notified that since submission to the actuary the asset value of the pension fund had increased, the Authority has v
uplifted the values in the disclosure note by the change in asset value. Typically, we would expect adjustments to be made following an
IAS 19 rerun rather than the Authority to estimate the figures, however we recognise that this would not lead to a material difference,
and overall the asset position does not change due to the asset ceiling.

Note 23 - Leases Our sample testing identified errors where lease values disclosed had not been updated for RPI. Following a full review of leases v
further issues were identified. Overall future minimum lease payments is understated by £274k.

Note 25 — Financial Instruments Additional disclosure on the financial instrument note to be made featuring additional lines to show balances for items not classified as v
financial instruments as per the example in the Code, thus facilitating a reconciliation of the note back to the Balance Sheet.

Typographical changes A small number of typographical and consistency changes were made to the statements. v

© 2024 Grant Thornton UK LLP.
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D. Audit Adjustments (continued)

Impact of prior year unadjusted misstatements

The table below provides details of adjustments identified during the prior year audit which had not been made within the final set of 2022/23 financial statements

Comprehensive
Income and Expenditure

Balance Sheet

Impact on total net

Impact on general fund

Commercial in confidence

Reason for

Detail Statement £000 £000 expenditure £000 £000 not adjusting

Misstatement in depreciation charges as a result Cr Depreciation (79) Dr Property, plant & (79) Nil This was considered immaterial, so

of incorrect asset lives applied equipment 79 management opted not to adjust in
2022-23. This has been corrected during
2023-24.

Misstatement as a result of error in the calculation Cr Surplus/ deficit on Dr Property, plant & (18) Nil This was considered immaterial, so

of revaluation movements revaluation of non-current equipment 18 management opted not to adjust in

assets (18) 2022-23. High value asset so revalued

annually, and satisfied valuation in
2023-24 appropriate.

Misstatement in impairment in relation to EV Cr Impairment (85) Dr PPE 85 (85) 85 This was considered immaterial, so

chargers management opted not to adjust in
2022-23. This has been corrected during
2023-24.

Overall impact 182 182 182 85

© 2024 Grant Thornton UK LLP.
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E. Fees and non-audit services

We confirm below our final fees charged for the audit and confirm there were no fees for the provision of non audit services. The fees reconcile to the financial statements.

Audit fees Proposed fee per Audit Plan Final proposed fee
Scale fee as set by PSAA £50,283 £50,283
ISA 315 revised (ldentifying and assessing the risk assessment of material misstatement) — new controls £2,510 £2,510

requirement (not included in PSAA tender submission)

Total audit fees (excluding VAT) £52,793 £52,793
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F. Management Letter of Representation (draft)

[LETTER TO EE WRITTEN ON CLIENT HEADED PAPER]

Grant Thornton UK LLP
Mo 1 Whitehall Riverside
Leeds

L51 4BM

[Date] — {TO BE DATED SAME DATE AS DATE OF AUDIT OPINION]
Dear Grant Thornton UK LLP

Lake District National Park Authority
Financial Statements for the year ended 31 March 2024

This representation letter is provided in connection with the audit of the financial statements of Lake
District Mational Park Authority for the year ended 31 March 2024 for the purpose of expressing an
opinion as to whether the Authority financial statements give a true and fair view in accordance with
International Financial Reporfing Standards, and the CIPFA/LASAAC Code of Practice on Local
Authority Accounting in the United Kingdom 2023/24 and applicable law.

We confirm that to the best of our knowledge and belief having made such inquiries as we considered
necessary for the purpose of appropriately informing ourselves:

Financial Statements

i We have fulfilled ocur responsibilities for the preparation of the Authornty’s financial statements in
accordance with Intermational Financial Reperting Standards and the CIPFALASAAC Code of
Practice on Local Authority Accounting in the United Kingdom 2023724 {"the Code"); in.
particular the financial statements are fairly presented in accordance therewith.

iil. We have complied with the requirements of all stafutory directions affecting the Authority and
these matiers have been appropriately reflected and disclosed in the financial statements.

i The Authority has complied with all aspects of contractual agreements that could have a
material effect on the financial statements in the event of non-compliance. There has been no
non-compliance with requirements of any regulatory authorities that could have a material
effect on the financial statements in the event of nen-compliance.

. We acknowledge our responsibility for the design, implementation and maintenance of intermal
control to prevent and detect fraud.

V. Significant assumptions used by us in making accounting estimates, including those measured
at fair value, are reasonable. Such accounting estimates include valuation of land and buildings
and valuation of the Authority’s share of the pension fund. We are satisfied that the material
judgemenis used in the preparation of the financial statements are soundly based, in
accordance with the Code and adequately disclosed in the financial statements. We
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Wi,

Wil

wiii.

i

Xil.

il

Kiv.

A

understand our responsibilities includes identifying and considering alternative, methods,
assumpficns or source data that would be equally valid under the financial reporting framework,
and why these alternatives were rejected in favour of the estimate used. We are satisfied that
the methods, the data and the significant assumptions used by us in making accounting
estimates and their related disclosures are appropriate to achieve recognition, measurement or
disclosure that is reasonable in accordance with the Code and adequately disclosed in the
financial statements.

We confirm that we are safisfied that the actuarial assumptions underlying the valuation of
pension scheme asseis and liabilities for IA319 Employee Benefils disclosures are consistent
with our knowledge. We confirm that all settlements and curtailments have been identified and
properly accounted for. We also confirm that all significant post-employment benefits have
been identified and propery accounted for.

Except as disclozed in the financial statements:
a. there are no unrecerded liabilities, actual or contingent
b. none of the assets of the Authority has been assigned, pledged or mertgaged

c. there are no material prior year charges or credits, nor exceptional or non-recurring
iterns requiring separate disclosure.

Related party relationships and fransactions have been appropriately accounted for and
disclosed in accordance with the reguirements of International Financial Reperting Standards
and the Code.

All events subsequent to the date of the financial statements and for which International
Financial Reporting Standards and the Code require adjustment or disclosure have been
adjusted or disclosed.

We have considered the adjusted misstatements, and misclassification and disclosures
changes schedules included in your Audit Findings Report. The Authonty's financial statements
have been amended for these misstatements, misclassifications and disclosure changes and
are free of material misstatements, including cmissions.

The financial statements are free of material mizstatements, including omissions.

Actual or possible liigation and claims have been accounted for and disclosed in accordance
with the requirements of International Financial Reporling Standards.

We have no plans or intentions that may materially alter the carrying value or classification of
assets and liabilities reflected in the financial statements.

The prior peried adjustments disclosed in Note 32 to the financial statements is accurate and
complete. There are no other prior period errers to bring to your attention.

We have updated our going concemn assessment. Ve confinue fo believe that the Authority's
financial statements should be prepared on a geing concemn basis and have not identified any
material uncertainties related to going concerm on the grounds that
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F. Management Letter of Representation (draft)

a. the nature of the Authority means that, notwithstanding any intention to cease its
cperations in their current form, it will confinue to be appropriate to adopt the geing
concern basis of accounting because, in such an event, services it performs can be
expected to continue to be delivered by related public autherities and preparing the
financial statements on a going concern basis will still provide a faithful representation
of the items in the financial statements

k. the financial reporting framework permits the entry to prepare itz financial statements
on the basiz of the presumption set out under a) above; and

C. the Authority’s system of internal control has not identified any events or condifions
relevant to going concern.

We believe that no further disclosures relating to the Authority’s ability to continue as a going
concem need to be made in the financial statements

Wi The Authorty has complied with all aspects of ring-fenced grants that could have a material

effect on the Authonty’s financial statements in the event of non-compliance.
Information Provided
EATH We have provided you with:

a. access to all information of which we are aware that is relevant to the preparation of
the Authority’s financial statements such as records, documentation and other
matters;

k. additional information that you have requested from us for the purpose of your audit;
and

c. access to persons within the Authority via remote arrangements from whom you
determined it necessary to obtain audit evidence.
KWl We have communicated to you all deficiencies in internal control of which management is
aware.

Hix. All transactions have been recorded in the accounting records and are reflected in the financial

statements.
We have disclozed to you the results of our assessment of the risk that the financial statements

may be materially misstated as.a_result of fraud.

We have disclozed to you all infermation in relation to fraud or suspected fraud that we are
aware of and that affects the Authorty and invelves:

& manadement
. employees who have significant roles in internal confrol; or

c. ofhers where the fraud could have a material effect on the financial statements.

© 2024 Grant Thornton UK LLP.

XXl We have dizclozed to vou all information in relation to allegations of fraud, or suspected fraud,
affecting the financial statements communicated by employees, former employees, analysts,
regulators or others.

il We have digclozed to vou all known instances of non-compliance or sugpected non-compliance
with laws and regulations whose effects should be considered when preparing financial

statements.

Xxiv. We have disclozed to you the identity of the Authority’s related parties and all the related party

relationships and transactions of which we are aware.

We have disclosed to you all known actual or possible litigation and claims whose effects
should be considered when preparing the financial statements.

Annual Governance Statement

Xxvi. We are safisfied that the Annual Governance Statement (AGS) fairly reflects the Authority's risk
assurance and governance framework and we confirm that we are not aware of any significant

rizsks that are not dizclosed within the AGS.

Marrative Report

AoV The disclosures within the Marrative Report fairly reflect our understanding of the Authority's
financial and operating performance over the period covered by the Authority’s financial
statements.

Approval

The approval of this letter of representation was minuted by the Authority’s Governance Committee at its
meeting on [ENTER DATE].

Yours faithfully

Mame. ... e,
Position...... ...

Date.. ...

Mame. ...
Position........_.....................

Date... ...

Signed on behalf of the Authority .
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G. Audit opinion (proposed)

Our draft audit opinion is included below.

We anticipate we will provide the Authority with an unmodified ‘clean” audit report.

Independent auditor's report to the members of Lake District National
Park Authority

Report on the audit of the financial statements

Opinion on financial statements

We have audited the financial statements of Lake District Mational Park Authority (the “Authority”) for the
year ended 31 March 2024, which comprize the Comprehensive Income and Expenditure Statement,
the Movement in Rezserves Statement, the Balance Sheet, the Cash Flow Statement and notes to the
financial statements, including a summary of significant accounting policies. The financial reporting
framewaork that has been applied in their preparation iz applicable law and the CIPFA/LASAAC Code of
Pracfice on Local Authority Accounting in the United Kingdom 2023/24.

In our opinion, the financial statements:

* give a frue and fair view of the financial position of the Authority as at 31 March 2024 and of its
expenditure and income for the year then ended;

* have been properly prepared in accerdance with the CIPFA/LASAAC Code of Practice on Local
Authority Accounting in the United Kingdom 2023/24; and

*+ have been prepared in accordance with the requirements of the Local Audit and Accountability Act
2014,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (15As (UK)) and
applicable law, as required by the Code of Audit Practice (2020) (*the Code of Audit Practice™) approved
by the Compiroller and Auditor General. Our responsibilities under those standards are further
described in the "Auditor's responsibilities for the audit of the financial statements’ section of our report.
We are independent of the Authorty in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are respoensible for concluding on the appropriateness of the Head of Resources’ (5151 Officer) use
of the geing concem basis of accounting and, bazed on the audit evidence obtained, whether a material
uncerfainty exists related to events or conditions that may cast significant doubt on the Authority's ability
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to continue as a going concem. If we conclude that a matenal uncertainty exists, we are required to
draw attention in our report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify the auditor's opinion. Our conclusions are based on the audit evidence
cbtained up to the date of our report. However, future events or conditions may cause the Authority to
cease fo confinue as a going concern.

In our evaluation of the Head of Resources' (5151 Officer) conclusions, and in accordance with the
expeciation set out within the CIPFALASAAC Code of Practice on Lecal Authority Accounting in the
United Kingdom 2023/24 that the Authority's financial statements shall be prepared on a going concern
basis, we considered the inherent risks associated with the confinuation of services provided by the
Authority. In deing 50 we had regard to the guidance provided in Practice Note 10 Audit of financial
statements and regularity of public sector bodies in the United Kingdom (Revised 2022) on the

application of IS4 (UK) 570 Going Concern to public sector enfities. We assessed the reasonableness
of the basis of preparation used by the Authority and the Authority’s disclosures over the going concem
period.

In auditing the financial statements, we have concluded that the Head of Resources’ (5151 Officer) use
of the going concem basis of accounting in the preparation of the financial statements is appropriate.

Bazed on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the Authority’s ability
to continue as a going concem for a period of at least twelve months from when the financial statements
are authorised for issue.

Owr responsibilities and the responsibilities of the Head of Resources (5151 Officer) with respect to
going concern are described in the relevant sections of this report.

Other information

The other information comprises the information included in the Statement of Accounts, other than the
financial statements and our auditor's report thereon. The Head of Resources (51521 Officer) is
responsible for the other infermation. Our opinion on the financial statements does net cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any
form of aszurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information iz matenally inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be matenally misstated. If we identify such material inconsistencies or
apparent material mizstatements, we are required fo determine whether there is a material
misstatement in the financial statements themselves. If, based on the work we have performed, we
conclude that there iz a material misstatement of this other information, we are required to report that
fact.

We have nothing fo report in this regard.
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Other information we are required to report on by exception under the Code of Audit Practice

Under the Code of Audit Practice published by the Mational Audit Office in April 2020 on behalf of the
Compfroller and Auditer General (the Code of Audit Practice) we are required to consider whether the
Annual Governance Statement does not comply with the requirements of the CIPFA/LASAAC Code of
Practice on Local Authority Accounfing in the United Kingdom 2023/24, or is misleading or inconsistent
with the information of which we are aware from our audit. We are not required fo consider whether the
Annual Governance Statement addreszes all risks and controls or that risks are satisfactorily addressed
by internal controls.

We have nothing to report in this regard.

Opinion on other matters required by the Code of Audit Practice

In aur opinion, based on the work undertaken in the courze of the audit of the financial statements, the
other information published together with the financial statements in the Statement of Accounts for the
financial year for which the financial statemenis are prepared is consistent with the financial statements.

Matters on which we are required to report by exception
Under the Code of Audit Practice, we are required to report fo you if:

* we izsue 3 report in the public inferest under section 24 of the Local Audit and Accountability Act
2014 in the course of, or at the conclusion of the audit; or

= we make a written recommendaticn to the Authority under sectien 24 of the Local Audit and
Accountability Act 2014 in the course of, or at the conclusion of the audit; or

* we make an application to the court for a declaration that an item of account is contrary to law under
Secfion 28 of the Local Audit and Accountability Act 2014 in the courze of or at the conclusion of the
audit; or;

* we issue an advisory nefice under Section 29 of the Local Audit and Accountability Act 2014 in the
course of, or at the conclusien of the audit; or

* we make an application for judicial review under Section 31 of the Local Audit and Accountability Act
2014, in the course of, or at the conclusion of the audit.

We have nothing to report in respect of the above matters.

Responsibilities of the Authority and the Head of Resources’ [ 5151 Officer)

Az explained more fully in the Statement of Responsibilities, the Authority is required to make.
arrapngemenfs for the proper administration of its financial affairs and to secure that one of its officers
has the responsibility for the administration of those affairs. In this authority, that officer is the Head of
Resources (5151 Officer) . The Head of Resources (3151 Officer) is responsible for the preparation of
the Statement of Accounts, which includes the financial statements, in accordance with proper practices
as set out in the CIPFA/LASAAC Code of Practice on Local Authority Accounting in the United Kingdom
2023/24, for being satisfied that they give a true and fair view, and for such internal control as the Head
of Resources (5151 Officer) determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.
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* we issue an advisory nefice under Section 29 of the Local Audit and Accountability Act 2014 in the
course of, or at the conclusion of the audit; or

* we make an application for judicial review under Section 31 of the Local Audit and Accountability Act
2014, in the course of, or at the conclusion of the audit.

We have nothing to report in respect of the above matters.

Responsibilities of the Authority and the Head of Resources’ (5151 Officer)

Az explained more fully in the Statement of Responsibilities, the Authority is required to maks.
artapgemenis for the proper administration of its financial affairs and to secure that one of its officers
has the responsibility for the administration of those affairs. In this authority, that officer is the Head of
Resources (5151 Officer) . The Head of Resources (5151 Officer) is responsible for the preparation of
the Statement of Accounts, which includes the financial statements, in accordance with proper practices
as set out in the CIPFA/LASAAC Code of Practice on Local Autherity Accounting in the United Kingdom
2023/24, for being satisfied that they give a true and fair view, and for such internal control as the Head
of Resources (5151 Officer) determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Head of Resources (3151 Officer) is responsible for assessing
the Authority’s ability fo continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless they have been informed by the
relevant national body of the intention to dissclve the Authority without the fransfer of its services to
another public sector entity.

Auditor's responsibilities for the audit of the financial statements

Owr objectives are fo obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or emror, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with 15As (UK) will always detect a material misstatement when it exists.

Misstatemenis can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisiens of users taken on
the basis of these financial statements. Irregularities, including fraud, are instances of non-compliance
with laws and regulations. The extent to which our procedures are capable of detecting irregularities,
including fraud, is detailed below.

We obtained an understanding of the legal and regulatory framewoerks that are applicable to the
Authority and determined that the most significant which are directly relevant to specific asserions in the
financial statements are those related to the reporting framewaorks (the CIPFA/LASAAC Code of
Practice on Local Authority Accounting in the United Kingdom 2023/24, the Local Audit and
Accountability Act 2014, the Accounis and Auwdit Regulations 2015 and the Local Government Act
2003).

We enquired of management and the Governance committee, concerning the Authority's policies and
procedures relating fo:
+ the identification, evaluation and compliance with laws and regulations;

+  fhe detecticn and response to the risks of fraud; and
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+ the establishment of intermal controls to mifigate risks related to fraud or non-compliance
with laws and regulations.

We enquired of management, internal audit and the Governance commitiee, whether they were aware
of any instances of non-compliance with laws and regulations or whether they had any knowledge of
actual, suspected or alleged fraud.

We assessed the susceplibility of the Authority’s financial statements to material misstatement,
including how fraud might oceur, by evaluating management's incentives and opportunities for
manipulation of the financial statements. This included the evaluation of the risk of the risk of
management ovemide of controls and fraud in revenue recognition. We determined that the principal
risks were in relatien to material closing journals, journals pested by senior management, journals
posted post year end above a certain thresheld and journals posted in March above a certain threshold.
Owr audit procedures involved:

#  evaluation of the design effectiveness of controls that management has in place to prevent

and detect fraud,

+ journal enfry testing, with a focus on journalz posted by senior management, journals posted
post year end above a certain thresheld and journals pested in March above a certain
threshold,

#= challenging assumptions and judgements made by management in its significant accounting
esfimates in respect of the Authority's share of the pension fund and its land and building
and investment property valuations, and

=  assessing the extent of compliance with the relevant laws and regulaticns as part of our
procedures on the related financial statement item.

These audit procedures were designed to provide reasenable assurance that the financial statements
were free from fraud or error. The risk of not detecting a material misstatement due to fraud is higher
than the risk of not detecting ene resulting from error and detecting irregularities that result from fraud is
inherently more difficult than detecting those that result from error, as fraud may involve collusion,
deliberate concealment, forgery or intentional misrepresentations. Also, the further removed non-
compliance with laws and regulations is from events and transactions reflected in the financial
statements, the less likely we would become aware of it.

Owr assezsment of the appropriateness of the collective competence and capabilities of the
engagement team included consideration of the engagement team's.

* understanding of, and practical experience with audit engagements of a similar nature and
complexity through appropriate training and paricipation

* knowledge of the local govermment sector

= understanding of the legal and regulatory requirements specific to the Authority including:
= the provisions of the applicable legizlation
o guidance issued by CIPFA/LASAAC and SOLACE

= the applicable statutory provisions.
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In assessing the potential risks of material misstatement, we obtained an understanding of:

# the Authority's operations, including the nature of its income and expenditure and its
services and of its objectives and strategies to understand the classes of fransactions,
account balances, expected financial statement dizclozures and business nsks that may
result in risks of material misstatement.

+ fhe Authority's control environment, including the policies and procedures implemented by
the Authority to ensure compliance with the requirements of the financial reporting
framework.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at: www frc_org. uk/auditorsresponsibilities. This description forms
part of our auditor's report.

Report on other legal and regulatory requirements — the Authority’s
arrangements for securing economy, efficiency and effectiveness in its
use of resources

Matter on which we are required to report by exception — the Authority's arrangements for
gecuring economy, efficiency and effectiveness in itz use of resources

Under the Code of Audit Practice, we are required to report to you if, in our opinion, we have not been
able to safisfy ourselves that the Authority has made proper arrangements for securing economy,
efficiency and effectiveness in its use of resources for the year ended 31 March 2024.

We have nothing to report in respect of the above matter.
Responsibilities of the Authority

The Authority is responsible for putting in place proper arrangements for securing economy, efficiency
and effectiveness in its use of resources.

Auditor’s regponsibilities for the review of the Authority's arrangements for securing economy,
efficiency and effectiveness in its use of resources

‘We are required under Section 20{1){c) of the Local Audit and Accountability Act 2014 to be satisfied
that the Authority has made proper arrangements for securing econemy, efficiency and effectiveness in
its use of resources. We are not required to consider, nor have we considered, whether all aspects of
the Authority's arrangements for securing economy, efficiency and effectiveness in its use of resources
are operafing effectively.

We undertake our review in accordance with the Code of Audit Practice, having regard to the guidance
issued by the Compiroller and Auditor General in January 2023, This guidance sets out the
arrangements that fall within the scope of ‘proper arrangements’. When reporiing on these
arrangements, the Code of Audit Practice requires auditors to structure their commentary on
arrangemenis under three specified reporting criteria:
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*  Financial sustainability: how the Authority plans and manages its resources to ensure it can
continue to deliver its services;

*  Govemance: how the Authority ensures that it makes informed decisions and properly
manages its risks; and

* Improving economy, efficiency and effecfiveness: how the Authority uses information about ifts
costs and performance to improve the way it manages and delivers its services.

We document our understanding of the arrangements the Authority has in place for each of these three
specified reporling criteria, gathering sufficient evidence to support our risk assessment and
commentary in our Auditor's Annual Report. In undertaking our work, we consider whether there is
evidence to suggest that there are significant weaknesses in arrangements.

Report on other legal and regulatory requirements — Audit certificate

We cerify that we have completed the audit of Lake District Mational Park Authority for the year ended
31 March 2024 in accordance with the requirements of the Local Audit and Accountability Act 2014 and
the Code of Audit Practice.

Use of our report

This report is made solely to the members of the Authority, as a body, in accoerdance with Part 5 of the
Local Avdit and Accountability Act 2014 [and as set out in paragraph 85 of the Statement of

Responsibilities of Auditors and Audited Bodies published by Public Sector Audit Appointments Limited].

Our audit work has been undertaken so that we might state to the Authoerity’'s members those matiers
we are required to state to them in an avditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Authority and the
Authority’s members as a body, for our audit work, for this repert, or for the opinions we have formed.

Signature:
Gareth Mills, Key Audit Pariner

for and on behalf of Grant Thornton UK LLP, Local Auditor

Leeds

Date:
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